R3C OF8

Juns 1,1972

Dear Sirs

Bnclosed herewith Province of Manitoba recelpt 32242
in the amomt of $9.00 to register Unitization Order #13,

This Unitization Order has beenn registered against
Crown 011 and Gas leases 192, 193 and 2082,

Yours truly,

-
féAf/ ?\{,&a@,
H. P, Nasstrom
#Ehiet Mining Recarder

i

ED/ks
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SAMEDAN OIL OF CANADA, INC.
730 ELVEDEN HOUSE
CALGARY 2, ALBERTA

May 11, 1972

Chief Mining Recorder

Department of Mines, Resources and
Environmental Management

904 Norquay Building

401 York Avenue

Winnipeg, Manitoba

R3C 0P8

Dear Sir :

Re : Plan For Unit Operation
East Routledge Unit No. 1

Further to our letter of May 5th. and your telephone
advice on Wednesday, May 10th. we are pleased to enclose
Samedan 0il of Canada, Inc. cheque payable in favour of
the Department of Mines, Resources and Environmental
Management in the amount of $9.00, being the filing fees
for the above agreement under Sec. 90 (2) of The Mines Act.

P

. Yours truly

DAN OIL OF CANADA, INC.

Gafry D. Kilbourn.

‘fn“l.' -~ X IR “r'v“f.“

file:E. Routledge Unit No. 1 _

md. .y
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SAMEDAN OIL OF CANADA, INC.
730 ELVEDEN HOUSE
CALGARY 2, ALBERTA

May 5, 1972 .
oi) 92695"}Z¢3949

A

Chief Mining Recorder

Department of Mines, Resources and
Environmental Management

904 Norquay Building

401 York Avenue

Winnipeg, Manitoba

R3C 0P8

Dear Sir :

Re : East Routledge Unit No. 1

In accordance with Sec. 76 (3) of The Mines Act, a part of

the Routledge Field in Manitoba will be operated as East

Routledge Unit No, 1, effective 7 a. m., May 15, 1972. We

encloxe one copy each of:

1. Order-in-Council No. 384 approving Unitization Order
No. 13,

2. Unitization Order No. 13,

3. Pressure Maintenance Order No. PM 20, and

4. MPR Order No. 58A.

As well, and in accordance with Sec. 90 (1) of the said Act,
we enclose for filing a certified copy of the Plan for Unit
Operation Governing the Unitized Management Operation and
Further Development of East Routledge Unit No. 1, dated July
21, 1971, and amended pursuant to Board Hearing dated October
5, 1971.

: Perhaps you would advise us of any filing fees due hereunder.
W
ﬁL&r-..é e Sorrrs sl Yours truly
W»u@f“%yﬁ“o DAN OIL OF CANADA, INC.
/}.ﬂ-ﬁ«.’(zfu v 1o ~pgeoliced g

afecs s 3O Koo o 192

73% 020 2.2 _
; M
| f"* ' o “Mcc:Mr. H. L. Veeder g 3 moﬂh.ﬁ

file:E.Rout.Unit No. 1
md. '
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This Unitization Order registered registered under Docucment

# 855-0 on May 16, 1972, covering the following Crown
Petroleum and Natural Gas leases:

Lease 192 - All Sec,ll, Twsp. 9, Rge. 25W
Lesse 193 - SWi of Sec. 1k, Twsp. 9, Rge. 25W APR=-21972
including land covered by water
Lease 2082- Firstly, all that portion of the SEf, Sec. 14,

Twsp. 9, Rge. 25W. DIRECTOR OF MINES

Department of Mines, Rescurces
and Environmental Management

- Secondly, all that portion of NW}, oi' Sece 1,

'I‘wspo 9, G’e- 25“. ( r
Ton

;‘é “R. F Nasst.rom,
THE OIL AT NATURAL GAS CONSERVAXION BOARD Chief Mmlng Recorder.

UNITIZATION ORDER NO, 13

Pertaining to the Unitired Management Operation and Further
Pevelopment of Fast Routledge Unit No, 1.

Made and pessed oursuant to "The ¥ines Act", Cap, M160, R. S. M.,
1970, and smendments thereto, by The 0il and Natural Gas Conserva—
tion Bozrd of Manitoba,

1, Tffective at the hour of seven o'clock in the forenoon, official
time, on the fifteenth dzy of May, 1972, & certain vart of the
Routledge Field, to be known as the Unit Area, shall be operated
as a unit in accordance with the Plan for Unit Operation Goverre
ing the Uniticed Menagement Operztion and Further Developzent of
East Routledge Undt No. 1, dated July 21, 1971, and amended
October 5, 1971, and shall be known as the East Routledge Unit
Yo. 1.

2, Parts XAII, XXIII, and XXIV, being excerpits from the Plan, and
attached hereto, shall be published in The Manitoba Gazette,

0il and Natural Gas Unitization Order No. 13,
umade and passed this 30th day of March,
A. D., 1972, at the City of VWinnipeg, in
the Province of Manitoba, by The 0il and
Natural Gas Conservation Board,

Approved:
' L
e i T
Ao e Ty e S e
f R e e ~- Sas. A0 )/;/{
Leonoxd 5. Lvons, wlnsf,on Halr,
Acting Minister of Mines, Chairman
Resources and Invirormental The Oil and Katural Gas
Manageaent, Conservation Board,
2
A Akrseq, / cf&a//
Je/5e i1, L. u Gabert,

Téputy Cholm l"e'n"‘nr,
/ e 021 exd b L“,‘ux':a_‘. GG Tre 01l ~od Hatural Uss

Conservation Board. Conservation Board,
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PART XXII

THE LANDS IN THE PROVINCE OF MANITORA WHICH CCLPRISE
- THE EAST ROUTLZDGE ULIT NO. 1 ARZAS FOLLCWS:

!
i
I

TRACT NUMBER LEGAL DESCRIPTION TRACT NUMRER  LEGAL 'DESCRIPTION

 TOWNSHIP O RANGE 25 WP To*amsﬁip 9 RANGE 25 WEM
1-10 1SD, 1, Section 10 / ( 1h-21 LSD.{lh, Section 11
8-10 LSD. 8, Section 10 - 15-11 LSD. 15, Section 11
9-10 LSD. 9, Section 10 - . 5-12 - LSD. 5, Section 12
2-11 LSD, 2, Section 11 5-13 LSD. 5, Section 13
3-11 LSD. 3, Section 11 (11 LSD. 1, Section 1b
LeAo82
“ 11 LSD. L, Section 11 2-14 LSD. 2, Section 1h4
,. 5-11 . LsD. 5, Section 11 { 3-1h LSD. 3, Section 1k
| 193

{i‘(m}‘” 6-11 LSD. 6, Section 11 Lag (.6-114 LSD. 6, Section 1k
T-11 1SD. 7, Section 11 {7-14% LSD. 7, Section 1L

g L.A082 C
L 8-11 1SD. 8, Section 11 8-14 LSD. 8, Section 14
10-11 LSD. 10, Section 11 g-1% LSD., 9, Section 1k
11-11 - LSD, 11, Section 11 10-14 LSD. 10, Section 1&
12-11 LSD, 12, Section 11 | L,gofz, 11-1h4 LSD. 11, Section 1k

13- LSD. 13, Section 11
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TRACT
NUMBER

1-10
8-10
9-10
2-11
3-11
h-11
5-11
6-11
7-11
8-11
10-11
11-11
12-11

13-11

TRACT PARTICTIFATION

INTERI FLUAL
L, 74458 h,22753
2.87217 3.57419
3.k9776 2.19813
0.74068 0.50345
2.91362 2.07245
3.95482 3.40836
k. LL951 3.69730
5.17710 4.51867
4.65950 4.534k)
3.92591 4.25913
0.53833 0.6919h
1.74588 1.65497
1.60080 1.59075
0.18926 0.16950

PART XXIV

~37-

TRAC& PARTICIPATION

ILIZRIM _EINAL _
1.0248% 0.60393
7.30149  9.h2lbs
2.19‘85 1.83004
03.13178 - 2,37288
2.67472 2.13603
4.81221 L,26967
3.41431 L,136L4
3.82719 3.85203
L.376h2 5.02515
8.h48123  10.31383
6.051k0 6.18710
6.89570 7.90708
L .8029k 4.93059
100.00000  100.00030
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PIAN FOR UNIT OPERATION

GOVERNIKG THE UNITIZED MANAGEMENT
OPERATION AND FURTHER DEVELOPMENT OF

EAST ROUTLEDGE UNIT ©N§O. 1

— e EEE A AL M el —

July 21, 1971

(As Amended Pursuant To The Board Hearing Dated October 5, 1971)

CERTI1 ORRECT
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PIAN FOR UNIT OPERATIONS

GOVERNING THE UNNITIZED MANAGEMENT

OPERATION AND FURTHER DEVELOPMENT OF

References to terms 1.01

and expressions

Definitions 1.02

"Accounting Procedure” (a)

"Common Account” (v)
"conservation Board" (c)
"Effective Date" (a)
"Gas" (E)
"Leases" (£)

EAST ROUTLEDGE UNIT NO. 1
PART I

INTERPRETATION

This Plan shall be construed with reference to
"The Interpretationict” and the terms and in-
terpretation of "The Mines Act" and regulations
thereunder.

In thig Plan unless the cdntext otherwise re-
quires:

"Accouniing Procedure” means the rules, provis-
ions and conditions set forth in Part XXVI
hereof'; '

"Common Account” means the account set up and
maintained by Unit Operator on behalf of the
Working Interest Owners as provided in Part
VIII hereof;

"Conservation Board" or "Board" means the Oil and
Natural Gas Conservation Board;

"Effective Date™ means the hour of seven o'clock
in the forenoon, official time, on the fifteenth
day of May, A.D., 1972;

"Gas" means natural gas both before and after it
has been subjected to any processing and inecludes
all fluid hydrocarbons not defined as 0il;

"Leases" means severally and collectively the
petroleumn and natural gas leases, petroleum leases,
natural gas leases, subleases, agreements to grant
a lease and any other agreements whether similar
or dissimilar to the foregeoing covering the lands
described in Part XXII hereof;

-l
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Iloil " (g )

"Operating Comittee" (h)

"Outside Substances" {1)

"Participating Interest" (j)

"Working Interest (k)
Owner"

"Royalty Owmer" (1)
"Salt Water {m)
Disposal Well"

"Spacing Unit" (n)
"Stock Tank Barrel (o)
“rract" (P)
"Tract {q)
Participation”

"Unit Area" (r)

"0i1" means crude oil and all other hydrocarbons
regardless of gravity, that are or can be recovered
in liquid form from a pool through a well by
ordinary production methods;

"Operating Committee" means the committee created
pursuant to Part V hereof';

"Outside Substances"” means all substances cbtained
from any sources other than the Unitized Strata
for injection into the Unitized Strata;

"Participating Interest” means with respect to each
Working Interest Owner the sum of the products cb-
tained by multiplying its respective working interest
in each Tract by the respective Tract Participation
of each such Tract;

"™Working Interest Owner" shall mean any owner of an
interest in Unit Production by virtue of a lease,
operating agreement, fee title, or otherwise, which
interest is chargeable with and obligated to pay or
bear, all or a portion of the cost of drilling,
developing, producing and operating the Unitized
Formation. The owmer of an unleased interest in
Unit Production shall be considered as a Working
Interest Owner with respect to 7/8 of such interest
and as a Royalty Owner with respect to 1/8 of such
interest.

"Royalty Owner" shall mean a right to or interest
in any portion of the Unitized Substances or pro-
ceeds thereof other than a Working Interest Owner.

"Selt Water Disposal Well” means those wells drilled
for the purpose of, or converted to, salt water
disposal;

"Spacing Unit" means the area allocated by any
governmental body having jurisdiction with respect
thereto for each well drilled for the purpose of
Producing Oil and Gas from the Unitized Strata;

A "Stock Tank Barrel” means 34.3723 Canedian gallons
at Sixty degrees (60°) Fahrenheit,

"Pract" means each parcel of land described as such
and given a Tract number in Part XXII hereof;

"Tract Participation" means the percentage set forth
for each Tract in Part XXIV herecf and described in
Part IIT hereof.

"Unit Area" means and comprises the lands set forth

-2-
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"Unit Facilities"

"Unit Operated Wells"

"Unit Operator”

"Unitized Strata"

"Unitized Substances"

"well"

(s)

(t)

(u)

(v)

(w)

(x)

and describe in Part XXII hereof and included within
the boundaries of the solid black ocutline on the map
shown in Part XXIII hereof, insofar as these lands
relate to the Unitized Strata.

"Unit Facilities" means all tangible property of
every kind, nature and description (excepting Unit-
ized Substances, Unit Operated Wells, rental equip-
ment and Unit Operator's exclusively owned equipment)
in the possession of Unit Operator hereunder acquired
from a Working Interest Owner pursuant to the pro-
visions of Part X hereof, together with all facilities
and equipment purchased, constructed or acquired by
Unit Operator pursuant hereto;

"Unit Operated Wells" means all wells (including wells
drilled for the production of Unitized Substances,
wells drilled for the purpose of producing water only,
wells drilled for the purpose of water disposal and
wells drilied for the purpose of pregsure maintenance
operations or secondary recovery operations) in the
posseasion of Unit Operator hereunder, whether ac-
quired from & Working Interest Owner or drilled by
Unit Operator purguant to the terms hereof, but ex-
cluding Unit Facilities in and on the said wells;

"Unit Operator" means the person appointed to menage
and conduct the operations hereunder who shall be a
Working Interest Owner unless the Operating Committee
unanimously otherwise agrees;

"Unitized Strata" shall mean that subsurface portion
of the Unit Area commonly known as the Cherty Zone
and which is the same formation encountered between
the depths of 2083 feet and 2113 feet as indicated
on the electric log in Samedan's West Routledge Prov.
T=1l=9«25 located at L3D 7 in Section 11, Township

Q North, Range 25, West of the First Meridian, in
the Province of Manitoba.

"Unitized Substances"means the 0il and Gas that are
within or are produced from the Unitized Strata;

"Well" means any well within the Unit Area which has
been drilled either prior to or after the effeciive
date of the Unit which is deemed necessary by the

- Operators Committee to effectively perform secondary

recovery.




Unit Name 2.01
Operation as 2.02
a Unit

Effect of Unit 2.03
Operation

Amendment of (a)
Leages

Continuation (v}
of Leages

Authority for 2.0k
Operations

PART II
UNIT OPERATION

The name,K of the Unit shall be "East Routledge Unit
No. 1" (hereinafter scmetimes called the "Unit").

On and after the Effective Date, the resgpective
interest of the Working Interest Owners and Royalty
Owners, in and to the Unit Area, the Unitized Strata
and the Unitized Substances, shall be unitized for
the purposes of carrying out in the Unit Area and
the Unitized Strata any and all operations which may
at any time and from time to time be deemed necessary
or advisable by the Operating Committee for the pur-
pose of preventing waste, obtaining ultimately the
greatest possible recovery of the Unitized Substances
and accomplishing the more efficient and more econom-
ical development and production of the Unitized Sub-
stances under prudent and proper cperations and prac-
tices to the end that all operations for drilling
and producing and all other operations in the Unite-
ized Strata may be conducted without regard teo the
separate Leagses or boundary lines of separate Tracts
wlthin the Unit Area and as though the Unitized .
Strate were covered by a single Leage subject to all
the terms and conditlions herecf.

Without limiting its general effect, the unitization
shall have the following specific effects:

On and after the Effective Date, the terms and pro-

vigions of the Leases are hereby amended to the ex~

tent necessary to make them conform to the terms and
provisions hereof and, the Leases as amended, shall

continue in full force end effect.

Any operations conducted with respect to the Unitized
Strata, or production of Unitized Substances shall,
except for the purposes of determining payments to
Royalty Owners, be considered as operations upon or
production from each Tract and such operations or
production shall operate to continue in force and
effect each lease as 1f such operations had bheen con-
ducted and a Well had been drilled on and was pro-
ducing from each Spacing Unit or portion thereof
covered by each lease.

The Working Interest Owners are hereby collectively
authorized to develep &nd operate the Unitized
Strata without regard to the separate Leases or the
boundery lines of separate Tracts within the Unit

e



Royalty Owners 2.05
Not Obliged to

Pay Unitization

Costs, etc.

Tract 3.01
Participation

Duration of 3.02
Interim and

Final Tract

Participation

Determination 3.03
of Interim Tract
Participation

(a)

Area, and to drill, use and produce such wells as the
Operating Comittee deems advantagecus to cperations
on or production from the Unltized Strata, to abandon
such wells as they are deemed unnecessary and in gen-
eral to do all other things that the Operating Commi-
tee deems advisable for the purpose of accomplish-
ing the most efficient and most economical develop-
ment and cperation of the Unitized Strata. Without
limiting the generality of the foregoing, the Working
Interest Owners are hereby authorized to inject 0il,
Gas, Water or other outside substances, or any com-
bination of them into the Unitized Strata and from
time to time to convert and use as injection wells
any Well now drilled or hereafter drilled into the
Unitized Strata.

Nothing contained in this Plan shall be construed as
imposing upon any Royalty Owner any obligation to pay
for any of the expenses of the Unitization herein
provided for or for any of the costs end expenses in-
curred in operations hereunder uniesgs such Royalty
Owner is obligated to pay for the same by the terms
of any Lease,

PART II1

TRACT PARTICIPATION

The Interim Tract Participation and Final Tract
Participetion of each Tract is shown in Part XXIV
hereof.

The Interim Tract Participation of each Tract lshall
be effective from the Effective Date for a two (2)
year period, @ Following the Interim Tract Partici-
vation pericd the Final Tract Participation shall be
in effect thereafter until the termination of this
plan.

The Interim Trect Participation of each Tract is
based on 1004 of the Current Production Parsmeter.

The Current Production Parameter is calculated by
dividing the oil production from each Tract for the
period of May 1, 1970 to May 1, 1971 by the total
oil production from all Tracts during the same
period of time,



Determination 3.0l

of Final Tract
Participation
(a)
(®)
%
{
f
|
{: (c)

Tract Participations 3.05
Equal 100%

Part TI1 3.06
Explanatory

The Final Tract Participation in the sum of 50% of
the Current Production Parameter plus 50% of the
Adjusted Cumulative Paramester.

The Current Production Parameter is defined in Para-
graph 3.03(a).

The AdJusted Cumulative Parameter is composed of
three (3) factors; namely Cumulative Oil Production,
Cumulative Months Produced, and Water Cut, These
are defined as follows:

(1) Cumulative 0il Production is the total of all
oil production up to May 1, 1971.

(1i) Cumulative Months Produced is the number of
months that each well has produced from its
inception to May 1, 1971.

(1ii)Water Cut is the total water produced from May
1, 1970 to May 1, 1971 divided by the total oil
Plus the total water produced for the same
period.

The method of calculating the Adjusted Cumilative
Parameter is described as follows:

(1) The Cumulative Oil Production as defined in
3.04 (b) (1) for each tract is divided by the
Cumilative Months Produced as defined in 3.04
(v) (11) which yields a Cumulative Per Month
average.

(i1) This Cumulative Per Month average is then taken
times the quantity of one minus the Water Cut
as defined in 3.04% (b) (iii), which yields an
Adjusted Cumulative Pactor for each Tract. The
sum of all the Tract Adjusted Cumulative Factors
when divided into the Factor for each Tract

yields the Adjusted Cumulative Parameter for each

Tract. The sum of all the Adjusted Cumulative
Parameters equals One Hundred Percent (100%).

The total of the Tract Participation for all Tracts
shall at all times equal One Hundred Percent (100%).

This Part III is explanatory and the Tract Partici-
pations shown in Part XXIV shall be deemed to be
correctly made in accordance with this Part III.




Allocation
to Tracts

Delivery of
Unitized
Substances
in Kind

Distribution
Within Tracts

Failure to
Take in Kind

L.01

L, 02

4.03

L. ol

PART IV
ALLOCATION OF FRODUCTION

A1l Unitized Substances produced and saved shall be
apportioned among and allocated to the several Tracts
in sccordance with their respective Tract Partici-
pations. The amount of Unitized Substances so allo-
cated to each Tract, and only that amount regardless
of whether it be more or less than the amount of the
actual production of Unitized Substances from the
Well or Wells, if any, on such Tract, shall for all
intents, uses and purposes, be deemed to have been
produced from such Tract.

The Working Interest Owners entitled to the Unitized
Substances allocated to each Tract shall have the
right to take such Unitized Substances in kind. _
Such Working Interest Owners shall have the right to
construct, maintain and operate within the Unit Area
all necessary facilities for taking production in
kind provided the same are so constructed, maintained
and operated as not to interfere with Unit Operations.
Any extra expenditures incurred by Unit Operator by
reason of the delivery in kind of any portion of the
Unitized Substances shall be horne by the Working
Interest Owner receiving the same. If a Royalty
Owner has the right to take in kind a share of Unit
Production and fails to do so the Working Interest
Owner of such Royalty Owner shall be entitled to

take in kind such share of the Unit Production.

The Unitized Substances allocated to each Tract shall
be distributed by the Working Interest Owners of such
Tract among, or accounted for, to the persons en-
titled to share in the yroduction from such Tract in
the manner provided for in the lLease covering such
Tract. The Royalty Owner shall accept royalty cal-
culated on the allocated production in full settle-
ment, satlisfaction and discharge of the obligation of
any Working Interest Owner to make royalty payments
on Unitized Substances under their respective lLesases.

To the extent that any Working Interest Owner entit-
led to take and receive in kind any portion of the
Unitized Substances ghall fail to take or otherwise
adequately dispose of the same currently as and when
produced, then so long as such conditions continue,
Unit Operator, as agent and for the account and at
the expense of such Working Interest Owner may, and
upon the instructions of the Operating Committee
shall, in order to avoid curtailing the operation

-7=



of the Unitized Strata, dispose of such production
and the account of such Working Interest Owner shall
be credited therewith as having received the same.
The proceeds of the sale of the Unitized Substances
sc disposed of by the Unit Operator shall be paid to
the Woerking Interest Owner entitled thereto. The
authority of the Unlt Operator to enter into con-
tracts for the sale of such production shall be
limited to contracts that are limited in time to the
minimum needs of the industry and in any event not
exceeding One (1) year. Any Working Interest Owner
not taking in kind may revcke at will Unit Operator's
authority hereunder by notice in writing to Unit
Operator and by taking in kind all of its share of
production not previcusly contracted for sale.

Responsibility for 4,05 Any party receiving in kind or separately disposing

Royalty Settlements of all or part of the Unit Production allocated to
any Tract, or receiving proceeds therefrom if the
game 1s sold or purchased by Unit Operator, shall be
responsible for the payment of, and shall indemnify
all other parties, including Unit Operator, against
any liability for any and all royalties, overriding
royalties, production payments, and any and all
other payments chargeable against or payable cut of
such Unit Production or the proceeds therefrom.

Over-Production 4,06

(a) A proper and timely gauge shall be mede of all tanks
dellvered to Unit Operator to ascertain the amount of
0il in such tanks as of the Effective Date, If any
Wells producing into such tanks have made more than
their cumulative production allowable as set by the
Conservation Board, the amount of such over-production
of 01l then in such tanks which has been produced
from the Unitized Strata shall be deemed to be Unitized
Substances. BExcept as aforesaid the 0il in such tanks
shall remain and be at the risk of and be the property
of the Werking Interest Owner owning the same prior
to the Effective Date, and upon request shall be
delivered in kind to such Working Interest Owner, or,
in the absence of such request, shall be sold by
Unit Operator for the credit of and on behalf of
such Working Interest Owner at not less than the
prevailing wellhead price, and the proceeds thereof
shall be paid by the purcheser directly to such
Working Interest Owmer.

(b) If any production in excess of the cumulative prod-
uction allowable of any Tract as of the Effective
Date was sold prior to the Effective Date, the Unit
Operator during the month or months next following
the Effectlve Date. shall withhold from the Unitized

8-




Royalty on QOut-
side Substances

Use of Unitized
Substances

N Operating Comuittee

(e)

L.o7

.08

5.01

Substances which, except for the provisions of this
sub-paragraph, would have been allocated to a Tract
or Tracts from which the 0il sold was produced in
excess of the cumilative production allowable, an
amount equal to such excess production on the Effec-
tive Date, and the amount or amounts so withheld
shall be reallocated to all of the Tracts in propor-
tion to thelr respective Tract Participations. Such
withholding and reallocation shall be continmued un-
til the full amount of any such excess production in
respect to any Tract or Tracts has been withheld and
reallocated,

No allowance shall be made to any interested person
for any under-production of 0il from its Wells prior
to the Effective Date,

If any Outside Substance is injected into the Unit-
ized Strete, any like subatance contained in Unitized
Substances subsequently produced and sold or used for
other than operations hereunder, shall be deemed to
be an Outside Substance until the volume of such
Outside Substance injected into the Unitized Strata
is recovered, No payments shall be due or payable

to Royalty Owners on any substance which 1s deemed
to be an Qutside Substance,

The Working Interest Ovmer may use as much of the
Unitized Substances (excluding 0il) as they deem
necessary for the operation and development of the
Unitized Strata, including, but not limited to,
their injection into the Unitized Stratea and in the
operation of any plant or plants handling Unitized
Substances, No royalty or other payments shall be
payable in respect thereto or in respect to Unitized
Substances unavoidably lost. Such Unitized Substan-
ces so used, injected or lost shall be excluded in
allocating production.

PART V

ORGANIZATION OF THE
OPERATING COMMITTEE

There is hereby created an Operating Committee which
shall be composed of One (1) representative of each
Working Interest Owner designated as hereinafter
provided.
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Change of
Representative

(a)

(v)
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5.04

Each Working Interest Owner shall, at least Thirty
(30) days prior to the Effective Date, designate by
notice in writing to the Chairman of the Conservation
Board the name and address of its representative on
the Operating Committee and shall further designate
an alternate representative, or alternate represent-
atives on the Operating Comittee who, in the absence
of the designated representative, shall have the
rights and powers of such representative. In the
event any Working Interest Owner fails to designate

a representative on the Operating Committee as afore-
said the Chairman of the Conservation Board shall
designate the Working Interest Owner himself as such
representative or in the case of a Working Interest
Owner that is not a natural person shall designate
any member or off'icer of such Working Interest Owner
as such representative.

The Chairman of the Conservation Board shall, at
least Twenty-One (21) days prior to the Effective
Date, select the representative of a Working Interest
Owner to act as chairman pro tem of the organization

-meeting of the Operating Committee and shall forth-

with forward the name and address of each Working
Interest Owner's representative, or alternate repre-
sentative, or alternate representatives, to the person
so selected,

The chairman pro tem of the Operating Committee shall
call and hold an organization meeting of the Operat-
ing Committee prior to the Effective Date.

The Operating Committee, at such organization meeting
shall appoint the Unit Qperator, and the chairman
pro tem of such organization meeting shall promptly
notify the Chairman of the Conservation Board of such
appointment and thereafter the representative of Unit
Operator shall act as Chairman of each meeting of the
Operating Committee without in any manner restricting
or limiting his rights to represent Unit Operator as
a Working Interest Owner.

Each Working Interest Owner may change its designated
alternate representative or alternate representatives,
by notice in writing to the Chairman of the Operating
Committee and the Chairman of the Conservation Board.
Nothing herein shall preclude Two (2) or more Working
Interest Owners from designating One (1) member on
the Operating Committee to represent them and to vote
and act for them thereon and such member, shall, if
so required by his principals cast his vote for each
principal separately.

~10=
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5.05

5.06

5.07

5.08

Each member of the Operating Committee, in voting on
all matters coming before the Operating Committee,
shall have a voting interest equal to the Final Par-
ticipating Interest based on Tract Participation of
the Working Interest Owner represented.

The Operating Committee shall meet on the call of
Unit Operator, or at the request of a representative
of any Working Interest Owner. Unit Operator shall

"notify all members of the Operating Committee in

writing at least Ten (10) days in advance of any
meeting of the time and place of the proposed meeting,
and of the specific matters affecting unit operations
which will be presented, discussed and voted upon at
such meeting and no other matters shall be voted upon
at such meeting unless each Working Interest Owner is
represented thereat and agrees that such further
matters may be voted upon,

Any member of the Operating Commlittee not represented
at any particular meeting may vote, by letter or
telegram addressed to and received by the Unit Oper-
ator prior to the hour fixed for the meeting, on any
question presented thereat of which 1t has been
notified. Members so voting shall be considered
present as regards such matters on which they so vote,
but not for other purposes.

Any question within the province of the Operating
Committee to decide may be determined in the absence
of a formal meetling by a poll of all of the indi-
vidual representatives., If such poll is taken it
shall be conducted by the Unit COperator, either by
letter or telegram, and he shall keep & written re-
cord of the results and report the results thereof
to the Working Interest Owners within a reasonable
time, either by notice in writing to each of them,

or by report to them at the next meeting. The voting
interests necessary to act upon and determine matters
or questions submitted by letter or telegram shall be
the same as otherwise herein provided for. Such vote
shall be made within not more than Fifteen (15) days
of the giving of such notice; PROVIDED, THAT, any
failure to vote within the stipulated time, shall be
congsidered as an affirmative vote.

Unit Operator shall keep minutes of the proceedings
of each meeting of the Cperating Committee and a
copy thereof shall be forwarded to each member there-
of . Such mimites need not be a verbatim record of
all the proceedings, but shall show the names of the
representatives present at the meeting, all motions
and resolutions offered or acted upon, together with

11




[U——

prema— e

p— ——

Voting

Quorum

Rights Granted
the Operating
Committee

6.01

6.02

6.03

(a)

(v)

(e)

the results of such action and such other formal
action as may be taken by the Operating Committee,
and shall include a record of all matters voted on
by letter or telegram ballot since the date of the
last meeting. '

PART VI

POWERS AND DUTIES OF
THE OPERATING COMMITTEE

The Working Interest Owners acting through the
Operating Committee and Unit Operator shall carry

out the purposes of this Plan and shall determine
and decide all matters by concurring vote of members
of the Operating Committee representing at least

Two (2) Working Interest Owners owning at least
Seventy-Five Percent (75%) of the Final Participating
Interests based on Tract Participation and such vote
shall be binding on all Working Interest Owners;
PROVIDED, HOWEVER, if any one Working Interest Owner
owns a voting interest of Twenty-Five Percent (25%)
or more, and such Working Interest Owner votes against
any matter, then the affirmative vote of Working
Interest Owners owning at least Ninety Percent (90%)
of the remaining voting interest shall decide the
matter. Any abstention or other failure to vote
shall be considered as an affirmative vote.

At any meeting of the Operating Committee a quorum
shall consist of the representatives personally
present of not less than Two (2) of the Working
Interest Owners having, in the aggregate, Seventy-
Five Percent (75%) or more of the Final Partici-
pating Interest based on Tract Participation.

All rights, powers, privileges and duties hereunder
not specifically delegated to Unit Operator or re-
served to the individual Working Interest Owners
are hereby granted collectively to the Operating
Committee, Without limiting the generality of the
foregoing, the following rights and powers are
granted to the Operating Committee.

To instruct Unit Operator concerning all Unit
Operations for the production of Unitized Sub-
stances;

To approve or disapprove the drilling of additional
wells to the Unitized Strata either for the produc-
tion of water, Unitized Substarces or for injection
purposes.

Subject to the rights of Unit Operator pursuant to
Section 7.04 hereof, to approve or disapprove in
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(d)

(e)

()

‘ (g)
1. (n)
| - (1)

(3)

whole or in part each and every estimate and item of
expenditure submitted by Unit Operator.

To appoint an Audit Committee to represent all Work-
ing Interest Owners to arrange properly required
auditas of the accounts of Unit Operator with respect
to the operation and development of the Unit Ares,
approve or disapprove the same and make availeble to
the Working Interest Owners the results of such
audit;

To 111 any vacancy ocdurring in the position of Unit
Operator; PROVIDED, THAT, no Unit Operator shall vote
to succeed itself in the position of Unit Operator;

To represent, or determine who shall represent, the
Working Interest Owners before any governmental body
having jurisdiction with respect to matters per-
taining to Unit Operations; PROVIDED, HOWEVER, that
this shall never be construed as authorization to
speak on behalf of any Working Interest Owner diss-
enting from the views to be expressed or to prevent
any Working Interest Owner from presenting its own
view on such matters;

To appoint and grant powers to such committees as
they may deem proper and requisite;

To approve an annual budget as in Section 8.04 hereof
provided;

To'approve the method of disposal of swurplus Major
Material;

To amend Part XXVI hereof from time to time whether
in whole or in part.

PART VII

POWERS AND DUTIES OF UNIT OPERATOR AND

IR

——

(a)

I SR A

CHANGE OF UNIT OPERATOR

Powers and Duties 7.01 Unit Operator shall, subject to the provisions hereof

and orders given or imposed by the Operating Committee
as herein provided;

Have exclusive charge, management and control of the

development, operation and production of the Unitized
Strata, and shall have the right and duty to conduct -
all operations in connection therewith including, but
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Hiring of
Employees

Letting of
Contracts

(v)

(c)

(a)

(e)

7.02

7.03

not limited to the following: the drilling, operat-
ing, maintaining, repairing, suspension and abandon-
ment of all Unit Operated Wells whether for product-
ion, injection or water supply, including all wells
drilled after the date hereof and wells taken over
under the provision hereof; and the installation,
construction and operation of Unit Facilities of
vwhatsoever character necessary or convenient for the
conduct of operations hereunder;

Conduct operations in a good and workmanlike manner
and in the absgence of specific instructions from the
Operating Committee shall have the right end duty to
act in accordance with what a prudent operator would
do under the same or similar circumstances;

Keep true and correct books, accounts and records of
its operations hereunder, and shall furnish to each
Working Interest Owner, on or before the Fifteenth
(15th) day of each month, a statement of the amount
of production from the Unitized Strata, sales and
inventory during the preceding calendar month;

Keep the lands and leases used in connection with
Unit Operations free from liens and encumbrances
occasioned by its operations, excepting the lien of
Unit Operator granted hereunder and excepting liens
in connection with which there is a bona fide dispute;

Freely consult with the Operating Commitiee and keep
it advised of all matters arising in connection with
Unit Operations, which Unit Operator, in the excer~
cise of its best judgment, considers important. Unit
Operator shall furnish to the members of the Opera-
ting Committee such reports in connection with Unit
Operations as the Operating Committee may direct,

Unit Operator shall fix the number of, hire and
dismiss and pay and supervise all employees regquired
for the operations hereunder and shall determine the
hours of labor and compensation to be paid to such
employees. Such employees shall be the employees
golely of Unit Operator.

Unit Operator shall let all contracts for the drill-
ing, reworking, deepening, plugging back of, or

other operations in connection with any Unit Operated
Well on a competitive basis at the usual rates and
terms prevailing in the area; PROVIDED, HOWEVER, that
Unit Operator shall have the right to use its own
equipment in carrying out such drilling, reworking,
deepening, plugging back of, or other operations in
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connection with any Unit Operated Well.

In addition to any expenditures which Unit Operator
is specifically authorized to make, Unit Operator is
suthorized to make an expenditure not in excess of
Five Thousand Dollars {$5,000.00) in respect of any
single undertaking without the approval of the Oper-
ating Committee. Unit Operator may, without approval
of the Operating Committee, take such action and make
such expenditures for the Common Account as it may
deem necessary in order to protect life or property.
Within Ten (10) days after taking any such action or
making such expenditures, Unit Operator shall advise
the Operating Committee of such action and expendi-
tures.

Unit Operator shall continue to have all the rights,
duties and liabilities of a Working Interest Owner in
addition to its rights, duties and liabilities as
Unit Operator as long as it continues to own a work-
ing interest in the Unit Area.

Unit Operator:

Shall forthwith cease to act as Unit Operator in the
event it should become bankrupt or insolvent, or

make any general assignment for the benefit of credit-
ors; ‘

May be removed as Unit Operator by an affirmative
vote of members of the Operating Committee represent-
ing Working Interest Owners, other than Unit Operator,
vho own at least Eighty-Five Percent (85%) of the
remsining Participating Interest;

May resign at any time upon Ninety (90) days written
notice to the Operating Commitiee and to the Board.

In the event of a removal or regignation of Unit
Operator pursuent to Paragraphs (b) or (c) of Section
7.06, Unit Operator shall be released from its duties
and obligations hereunder at the hour of Seven
0'Clock in the forenocon, Central Standard Time on the
first day of the calendar month following the ex-
piration of Ninety (90) days from the date of deliv-
ery of notice of such removal or resignation, or

such earlier date as a successor Unit Operator shall
have been designated by the Operating Cormittee, and
shall have assumed the duties of Unit Operator.
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At the effective time of the release from its duties
of any Unit Operator, or upon the selection of a
successor Unit Operator, the preceding Unit Operator
shall surrender possession of, and deliver to, the
successor Unit Operator the exclusive charge, manage-
ment and control of the development, cperation

and production of the Unitized Strata and all Unit
Operated Wells, Unit Facilities, common funds in the
possession of Unit Operator and all production, if
any, which has not theretofore been delivered in kind,
or sold, copies of all pertinent books of account and
records of the Unit Operations and all documents,
agreements and other papers relating thereto. Upon
the transfer and delivery thereof, the preceding Unit
Operator shall be released and discharged from and
the successor Unit Operator shall assume all duties
and obligations of Unit Operator hereunder except

the unsatisfied duties and obligations of the preced-
ing Unit Operator accrued prior to the effective time
of the change of Unit Operator and for which the pre-
ceding Unit Operator shall, notwithstanding its re-
lease or discharge, continue to remain liable.

Forthwitl upon the removal or resignation of Unit
Operator, or at any time when there is no Unit Oper-
ator, the Operating Commitiee shall select B successor
Unit Operator to take office contemporaneously with
the effective time of the release from its duties of
Unit Operator.

The Operating Committee shall cause an audit of the
accounts of the preceding Unlt Operator with respect
to the operation and development of the Unit Area to
be made forthwith to the effective time of the appoint-
ment of a successor Unit Operator.

PART VIII

EXPENDITURES AND LIABILITIES

Unit Operator shall set up a Common Account on be-
half of the Working Interest Owners for all costs
and expenses incurred by it and all monies received
by it in connection with the development and oper-
ation of the Unit and all of the said costs and ex-
penses shall be charged, and ell of the said monies
shall be credited to the Working Interest Owners in
accordance with the provisions hereof.
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8.0k
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Subject to the other provisions hereof, all costs,
expenses and liabilities, whether contractual or
torticus, incurred by Unit Operator on acecount of the
operations hereunder shall be for the Common Account
and shall be borne by the Working Interest Owners in
proportion to their respective Participating Interests
based on Interim Tract Participations or Final Tract
Partlcipations, whichever are in effect at the time
such costs, expenses and liabilities are paid, except
that in the case of capital expenditures such expen-
ditures shall be borne by the Working Interest Owners
in proportion to their respective Participating
Interests based on Final Tract Participations.

Unit Operator shall initielly pay and discharge all
costs and expenses incurred in the operations here-
under. Unit Operator shall bill each Working Interest
Owner for its share of 8ll costs and expenses and each
Working Interest Owner shall reimburse Unit Operator
for its share of such costs and expenses in accor-
dance with the provisions of Part XXVI hereof. Each
Working Interest Owner shall pay all such bills with-
in Thirty (30) days after receipt thereof, and

should any Working Interest Owner fail to pay its
proporticnate share of such costs and expenses within
the said Thirty (30) day period, the same shall, at

_Unit Operator's discretion bear interest at the

current prime rate of interest quoted by the Chartered
Bank in Canada used by the Unit Operator plus One
Percent (1%) per annum from the end of the said
period until paid, which interest shall be for Unit
Operator's sole account, and Unit Operator shall have
the right at its option at any time thereafter, such
default continuing, to enforce the lien hereinafter
provided for upon the respective interest of such
Working Interest Owner,

As soon as practicable after the Effective Date here-
of, Unit Operator shall prepare a budget of estimated
costs and expenses for the remainder of that calendar
year plus the ensuing calendar year, and on or before

the first day of each September thereafter shall prepare

a budget of estimated costs and expenses for each
ensuing calendar year. Such budget shall set forth
the estimated costs and expenses by quarterly periods.

Unit Operator, in lieu of advancing monies for the
capital expenditures of Unit Operations may, at
its election, require the Working Interest Owners
to advance their respective proportionate share of
such capital expenditures by submitting to each
Working Interest Owner on or before the last day

-17-



Advance to Unit Opera-
tor - Operating Fund

8.06

of any calendar month an estimate of such capital
exepnditures for the succeeding calendar month based
on an approved budget of estimsted costs and ex-
penses or authority for expenditure together with

a request for payment of such proportionate share.
Within Pifteen (15) days from the receipt of such
request each Working Interest Owner shall pay its
proportionate share to Unit Operator. If any Work-
ing Interest Owner defaults in respect to such re-
quests for payment, the same shall, at Unit Opera-
tor's discretion, bear interest at the current prime
rate of interest quoted by the Chartered Bank in
Canada used by the Unit Operator plus One Percent
(1%) per annum from the end of the said Fifteen

(15) day period until paid, which interest shall

be for the Unit Operator's sole account. The
accounts between the Working Interest Owners shall
be adjusted to actual costs by Unit Operator in

the monthly statement following the month covered
by the estimate.

Unit Operator, in lieu of advaencing monies for the
costs and expenses incurred in the maintenance

and operation of the Unit Area may, et its election
require the Working Interest Owners to advance their
respective proportionate share of such costs and
expenses by submitting to each Working Interest
Owner on or before the last day of any calendar
month a request for an operating fund equal to
One-Twelfth (1/12th) of the expense as approved

in the annual budget of estimated expenditures

for the Unit Operation. Within Thirty (30) days
from the receipt of such request, each Working
Interest Owner shasll pay its proportionate share

to Unit Cperator. If any Working Interest Owner
defaults in respect of such request for an operat-
ing fund, the same shall, at Unit Operator's discre-
tion, bear interest at the current prime rate of
interest quoted by the Chartered Bank in Canada
used by the Unit Operator plus One Percent (1%)

per annum from the end of the said Thirty (30)

day period until paid, which interest shall be

for the Unit Operator's sole account. After the
establishment of this operating fund, which will

be separate from that required in Section 8.05
hereof, and which shall at no time exceed One (1)
months estimated expenditures, each Working Interest
Owner shall remit to the Unit Operator its propor-
tionate share of each months actual billing within
Thirty (30) days of receipt, thus maintaining the
operating fund intact. The adequacy of the fund in
relation to current expenses will be reviewed
annually or more often upon request by a Working
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Interest Owner and adjustments made as required.

Unit Operator's 8.07 Unit Operator shall, subject to sub-section b (k)

Lien (1) (A) and (B) of Section 76 of "The Mines Act",
have lien upon the interest of each Working In-
terest Owner in any unsold Unitized Substances, upon
the proceeds of the sale of any Unitized Substances,
ard upon the interest of each Working Interest Owner
in the Unit Facilities and upon the title of each
Working Interest Owner to and in the Unit Area and
the Unitized Strata. Such lien shall have priority
over any lien by any Working Interest Owner.

In the event of the failure of any Working
Interest Owner tc¢ pay its share of the costs and
expenses incurred hereunder when due, as provided
, herein, Unit Operator shall be entitled at any
i time, and from time to time, to collect and receive
i the proceeds of the sale of all or any part of such
Working Interest Owner's share of the Unitized
] Substances, including the proceeds from previously
| executed sale contracts made by or for such defaulting
Working Interest Owner. Unit Operator shall apply
' - all such sums so collected against the defaulting
! Working Interest Owner's unpaid bills, the excess
‘ of such proceeds over the unpaid bills, if any, to
_ be pald to the Working Interest Owner entitled there-~
f tc and all sums so applied shall be considered as
i received from such defaulting Working Interest Qwmer
within the meaning of the provisions contained in
[ Section 8.08 hereof relating to contributions by the
[ other Working Interest Owners toc Unit Operastor in the
: case of default in payment when due. Unit Operator may
| _ likewise take any other credit due any such defaulting
‘ Working Interest Owner pursuant hereto and apply the
same against amounts due from such Working Interest
Owner. The rights granted to Unit Operator in this
; Section shall not be construed as exclusive remedies
L but shall be in addition to all rights, privileges,
and remedies afforded Unit Operator by other provisions
hereof and by law. Service of a true copy of this
Plan shall constitute written authorization on the
part of such defaulting Working Interest Owner for
. such purchaser to pay the proceeds from such sale
i to Unit Operator during such default, but such
t purchaser shall not be considered as having been
notified of such authorization prior to the time
of such service. Books and records kept by Unit
Operator with respect to operations hereunder shall
constitute conclusive proof of the existence or non-
{ existence of any such default insofar as the right

of Unit Operator to collect proceeds from the sale of
all or any part of the defaulting Working Interest
Owner's share of the Unitized Substances is »oncern-
[ ed, subject, however, to all rights of inspection,
- verification and audit provided herein.
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8.09
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If Unlt Operator shall not have received full re-
imbursement for any indebtedness that may become
due and payable by any Working Interest Owner to
Unit Operator after reasonable efforts by Unit
Operator to obtain such reimbursement, each of the
Working Interest Owners, upon the request of Unit
Operator, shall, unless contrary to any then exist-
ing law, contribute to the reimbursement of Unit
Operator the portion of any such unsatisfied amount
equal to the portion that such Working Interest
Owner's Participating Interest bears to the total
Participating Interests of all of the Working
Interest Owners exclusive of the Participating
Interest of the defaulting Working Interest Owner;
and thereupon, each Working Interest Owner so
contributing shall be proportionately subrogated
to Unit Operator's rights and lien under Section
8.07 herecf.

Each Working Interest Owner shall pay a part of the
reagonable cost, as approved by the Operating Com-
mittee, of unitizing the Unit Area in proportion
to its Participating Interest.

No funds received by Unit Operator hereunder need
be segregated by Unit Operator or maintained by it
as a joint fund but may be commingled with its own
funds.

PART IX

RESPONSIBILITY FOR PAYMENTS

9.0l

Each Working Interest Owner shall pay or be respon-
sible for the payment of and shall indemnify all
other Working Interest Owners, including Unit OQpera-
tor, against any liability for any Lease rentals,
taxes, (excepting any taxes assessed on Unit Facili-
ties which shall be paid by Unit Operator and
charged to the Common Account)}, royalties, over-
riding royalties, oil payments, net profit contracts
and all payments out of, or burdens on, the Lease or
Leases and Tracts contributed by it and received
into the Unit Area.

PART X

DELIVERY OF WELL AND EQUIPMENT

10.01 Each Working Interest Owner shall, as of the

Effective Date, deliver to the Unit Operator
al! Wells shown on Part XXIII hereof, to-
gether with all information, or true copies

-20-




thereof, that it has obtained in connection

with the drilling, testing, completing and operat-
ing of said contributed Wells, records of the
amount of production obtained, and all other in-
formation pertinent to the said Wells and Leases
of the Working Interest Owners. Each Working
Interest Owner shall also deliver to the Unit
Operator without compensation, the non-exclusive
use of roads, dikes, ditches, fire walls, pits,
and fences it holds in connection with its opera-
tions In the Unit Area.

Controllable Material 10.02 As of the Effective Date all well and lease .
equipment used in the normal operation of the
Unit as required by the Operating Committee shall
be delivered to the Unit Operator.

For the purposes of this Part X "Controllable
Material" shall be all material classified as such
by the Operating Committee.

; "Controllable Material" as herein defined
shall not include warehouses, warehouse stocks,

L lease houses, camps and office buildings, automo-

7 biles and other service equipment which shall
remain the separate property of the several owners
thereof. Also excluded is all casing in the wells
as described in Section 10.0l.

Appointment of 10.03 The Operating Committee shall appoint an Inventory

Inventory Committee Committee for the purpose of making an inventory
of the Controllable Material taken over by the
Unit Operator. The Inventory Committee shall proceed
to inventory such Controllable Material and shall
supply each Working Interest Owner with a copy
thereof which shall be binding upon such Working
Interest Owner unless it protests or questions

i such inventory within Fifteen (15) days of the

| receipt thereof. Such inventories shall then be

' priced in accordance to the procedures as outlined
g by the Operators Committee. Copies of these pric-
i ed inventories will then be furnished to all
Working Interest Owners for their approval.

| Investment AdJjustment 10.0k Upon approval of such inventory and evaluation
‘ each Working Interest Owner shall be credited
with the value of its interest in all controlleble
, material so taken over by the Unit Operator under
i Section 10.02 and charged with an amount equal to
that obtained by multiplying the total value of
all controllable materisl taken over by Unit
Operator under Section 10.02 by such Working
Interest Cwners Final Unit Participation. If the

e -




Proceeds from Disposal
of Unlt Facilities

List of Easements, etc,

Unit Operator to Advise
Surface Rights Required

Surrender of
Surface Rights

10.05

11.01

11.02

11.03

charge against any Working Interest Owner is
greater than the amount credited to such Working
Interest Owner the resulting net charge shall be
paid and in all respects be treated as any other
item of unit expense chargeable against such
Working Interest Owner. If the credit to any
Working Intereat Owner is greater than the
amount charged against such Working Interest -
Owner, the resulting net credit shall be paid
to such Working Interest Owner by Unit Operator
out of funds received by it in settlement of the
net charges described above.

The proceeds from disposal of Unit Facilities
whether controllable material or otherwise shall
be credited to each Working Interest Owner in
accordance with its respective participating
interest.

PART XI
SURFACE RIGHTS

As soon &g reasonably possible after the Effective
Date, each Working Interest Owner shall submit

to Unit Operator a list of 21l easements, rights-
of-way, surface leases, rights-of=-entry and other
surface rights with which it holds and which are
required in connection with Unit Operations to-
gether with particulars thereof, including rentals

payeble, if any.

Unit Operator shall, as soon as reasonably possible
after the receipt of the aforesaid lists, advise
each Working Interest Owner in writing which, if
any, of its said surface rights will be required
for the operations hereunder. Each Working Interest
Owner shall upon request in writing by the Unit
Operator, assign such rights to Unit Operator. Any
such asgsignment shall, unless contrary to any then
existing law, contain a provision permitting the
assignor of the same the use thereof for exploration
and production operations for strata other than the
Unitized Strata without interfering with the Unit .
Operations.

Unit Operator may also from time to time surrender
said surface rights, or any of them, that are no
longer required for the operations hereunder,
provided that Unit Operator shall have cleaned up
the surface to the satisfaction of any governmental
body having jurisdiction with respect thereto, and;
PROVIDED, FURTHER, that Unit Operator shall give the
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Working Interest Owner who assligned the same
Sixty (60) days notice of surrendering such
surface rights and such Working Interest Owner
may elect to receive from Unit Operator an
agsignment of such surface rights. Any surface
rights not required for the operations hereunder
may be held or disposed of by the Working Interest
Owner holding the same in guch manner as it may
deem fit.

After the Effective Date hereof all costs of
surface rights required for the operations
hereunder and all liabilities accruing in
connection therewith shall be for the Common
Account,

Where a Working Interest Owner holds in fee
simple surface rights used in connection with
the Unit or where a Working Interest Owner has
made arrangements with the owner of any such
surface rights for the use of them without cost
to such Working Interest Owner, Unit Operator
may use the same, provided that such Working
Interest Owner shall be entitled to recelve as
rental therefor an amount commensurate with
rentals paid for other surface rights of a like
nature in the Unit Area.

Unit Operator shall also have the right to
acquire such additional surface rights as are
necessary for the operations hereunder, and the
expense therecof, including rentals, shall be
charged to the Common Acecount,

Unit Operator mey also, with approval of
the QOperating Committee, enter into an agree-
ment with any Working Interest Owner for the
right to share in the use of such Working Interest
Owner's surface rights on a basis to be mutually
agreed upon between them, and the cost thereof
&g so agreed shall be charged to the Common Acecount,
Unit Operator nmey also, with the approval of the
Operating Comittee enter into agreements with any
of the Working Interest Owners or other persons
for the non-exclusive use and partial maintenance
of any roadways, access road, or similar surface
right and the cost or proceeds thereof shall be
charged or credited to the Common Account.
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PART XTI

WARRANTY AND INDEMNITY

12.01 Each party who may claim to own a Working Interest

12.02

or Royalty Interest in and to any Tract or the
Unitized Substances allocated thereto, shall be
deemed to have warranted its title to such in-
terest, and, upon receipt of the Unitized Sub-
stances or the proceeds thereof to the credit of
such interest, shall indemnify and hold harmless
all other persons in interest from any loss due
to failure in whole or in part, of its title to any
such Interest, except failure of title arising out
of Unit Operations; provided that, such indemnity
shall be limited to an amount equal to the net
value that has been received from the sale or
recelpt of Unitized Substances attributed to the
interest as to which title failed. Zach failure
of title will be deemed to be effective, insofar
as this Plan of Unitization is concerned, as of
the first day of the calendar month in which such
failure is finally determined, and there shall

be no retroactive adjustment of Unit Exvense, or
retroactive allocation of Unitized Substances or
the proceeds therefrom as a result of title failure.

Each Working Interest Owner shall do all necessary

acts and things and make all peyments required in order
to maintain the Lease or Leases covering the Tracts
contributed hereto by it in full force and effect dur-
ing the term hereof, excepting onlvy obligations arising
out of or accruing with respect to the Unitized Strata
and not required to be performed by such Working In-
terest Owner; PROVIDED, HOWEVER, in the event any Working
Interest Owner shall fail or refuse to do any act or
thing or make any payment required as aforesaid, Unit
Operator, with the approval of the Operating Committee,
on behalf of and for the Common Account, shall have

the right to perform such act or make any such payment
so required as aforesaid, and thereupon any monies
expended by Unit Operator in connection therewith

shall be charged to the account of such Working Interest
Owner, and Unit Operator shall have the same rights and
privileges with respect to enforcing the payment of such
amounts owed by such Working Interest Owner as are given
to Unit Operator with respect to any other amount owed
by a Working Interest Owner to Unit Operator hereunder.
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Liability for Loss
‘of Title to Wellsite

12.03 Each Working Interest Owner shall be liable to

and Operating Equipment

Title Coomittee

13.01

each other Working Interest Owmer, including Unit
Operator for any and all liability, loss, cost or
damage sustained by them and resulting from any
claim or any cause of action arising in consequence
of any feilure or deficiency in such Working In-
terest Owner's title to any wellsite and operating
equipment, or other facility taken over by Unit
Operator, or in consequence of any action of such
Working Interest Owner with resgpect thereto,

PART XIII

APPROVAL OF TITLES

There shall be a Titles Committee appointed by
the Operating Committee which shall examine

the titles to all Tracts in the Unit Area. Fach
Working Interest Owner in the Unit Area shall,
upon request, submit to the Titles Committee a
current historical search of title, together with
original or true copies of all Leases, assignments
and other contracts and all other title data and
information (including title opinions) as may
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be requested by the Titles Committee affecting

the title to its Tracts within the Unit Area.

The Titles Committee shall in writing, and within
a reasonable time, recommend to the Operating
Committee the approval or disapproval of title
documents submitted to them pursuant to this
Section. Upon the scceptance of the recommendation
of the Titles Committee by the Operating Committee,
the title documents accepted shall be deemed to
have been approved by the Operating Committee;
PROVIDED, THAT, no approval of title documents

by the Operating Committee shsll be construed as

a warranty or certification of title in and

to any portion of the Unit Area or the Unitized

Substances.
PART XIV
DISPUTES
Disputes and 14,01 If there is now or should hereafter be any dispute
Non-Approved A involving the working interest in a Tract then
Titles the Working Interest Owner concerned shall im-

mediately glve written notice thereof to Unit
Operator and upon the receipt of such written
notice or in the event that the Operating Com-
mittee does not approve the title documents

to any Tract as in Section 13.0l provided, Unit
Operator shall:

(a) Sell the Unitized Substances allocated to the
Tract in respect of which the title documents
have not been approved by the Operating Committee,
or in respect of which the dispute arises;

(b) Payout of the proceeds of the sale

(1) The portion of the costs and expenses
allocated or apportioned to the Tract,
and

(11) The amount of money properly payable
to the Royalty Owner of the Tract
pursuant to the provisions of this
Section and the Lease pertaining to
the Tract (unless any such dispute in-
volves the ownership of the royalty in-
terest in the Tract) and such payment
shall be deemed conclusively to be a
payment by the person who is subsequently
declared to be the owner of the working
interest in such Tract ¢n a final deter-
mination of the dispute;
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Assignments,
ete, Sublect to
Terms of Plan

When Change of
Ownership Binding

(c)

15.01

16.01

16.02

16.03

Pay the balance of the proceeds to a trust company

to be beld by it until settlement has been reached
by the persons interested therein or until a judge
of Her Majesty's Court of Queen's Bench for Manitoba
has made an order with respect thereto.

In the event that any such dispute results
in & change of ownership in & working interest
1n a Tract such change shall not retroactively
affect any vote taken pursuant to the terms of
Part VI hereof.

PART XV

FILING
Unit Operator shall file this Plan with the
Department of Mines and Natural Reseources for
the Province of Manitoba and with the appropriate
Land Titles Office for the Province of Manitoba
in accordance with the provisions 6f "The Mines
Act".

PART XVI

TRANSFER OF INTEREST

This Plan shall be binding upon every owner of
any lands, Leases and interests in minerals
covered hereby who acquired the same regardless
of the manner in which the same shall have been
acquired.

Any disposition of any interest owned by any
Working Interest Owner in any land or part
thereof in the Unit Area shall be made expressly
subject to all the terms and provisions hereof.
Such dispostion of auy interest whether expressly
so provided or not, shall operate to impose upon
the person or persons acquiring such interest its
or their proportionaste part of a2ll costs and
expenses and other obligations, if any, charge-
eble hereunder to the interest affected by such
disposition, and shall likewise operate to give
and grant to the person or persons acquiring such
interest its or their proportionate part of all
Unitized Substances and other benefits which may
accrue thereto under the provisions hereof.

No change in ownership of any interest or rights
hereunder {by whatever means accomplished) of
any Working Interest Owner shall be binding on
Unit Operator or the other Working Interest
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Owners until Unit Operator has been furnished with
notice of such change by the person claiming the
benef'it thereof, and such change shall become
effective at Seven 0'Clock in the forenoon, Central
Standard Time on the first day of the month following
the month in which the person acquiring such interest
delivers to Unit Operator the original or certified
copies of all instruments, documents &nd other in-
formation necessary in Unit Operator's opinien to
establish a complete chain of title. No other kind
of notice, whether actual or constructive, shall be
binding on Unit Operator or the other Working Interest

Owners.
Assignments not to 16.04 No disposition shall operate to relieve any Working
Relieve from Obligations Interest Owner of any obligation hereunder which

accrued or was incurred prior to the effective date
of such disposition.

Unit Operator Not to 16.05 Unit Operator shall not assign its right to conduct
Assign Right operations hereunder,

No Surrender of 16.06 No Working Interest Owner shall surrender its

Lease Without Consent interest in any Lease covering any portion of

the Unitized Strata without the written consent
of the Operating Committee, and the approval of
the Conservation Board.

What Term 16.07 The term "disposition" as used in this Part
"Disposition” shall include, but not be limited to, the
Includes following: transfer, assignment, conveyance,

and sale. The term "disposition" as used in
this Part shall not apply to a disposal by

way of mortgage, pledge or hypothecation:
PROVIDED, THAT, the mortgagee or pledgee shall
hold its security subject to all the terms of
this Plan and upon any realization or fore-
closure of the security, the purchaser, mortgagee
or pledgee, as the case may be, shall become
bound by all the terms of this Plan.

PART XVII

INDIVIDUAL RIGHTS AND PRIVILEGES
OF THE WORKING INTEREST OWNERS

Access to Unit 17.01 Each Working Interest Owner shall be entitled,

Aren at its own sole risk and expense., to have access
to the Unit Area at all reasonable times upon
notice to Unit Operator for the purpose of
inspecting and observing Unit Operations, to
have access at all reagonable times upon notice
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Plan Affects
Only Unitized
Strata

Abandonment
of Wells

17.02

17.03

(a)

to Unit Operator to any and all information pertain-
ing to the Unit Operated Wells, the records of pro-
duction and the records of all other Unit Operations,
to be present during the drilling, testing and com-
pletion of all Unit Operated Wells and to make copies
of well logs, drilling progress and casing reports,
and reports of production and storage. The presence
of a Working Interest Owner or its representative on
the Unit Area or on the premises and their activities
in connection therewith shall be at the sole risk and
expense of such Working Interest Owner.

This Plan affects only the Unitized Strata. Each
Working Interest Owner may, to the extent it may
otherwise ve entitled, conduct, at its own cost, risk,
and expense, operations on its Tracts for the dis-
covery and/or production of other than Unitized Sub-
stances, PROVIDED, HOWEVER, that such operations shall
be conducted in such a manner as to interfere as little
as possible with the operations hereunder. Such
Working Interest Owner shall take all reasonable
precautions customary in the industry and as may be
required by the Conservation Board and by Unit Operator
to protect from waste, pollution, drainage and damage,
to the Unitized Substances and the Unitized Strata.

If Unit Operator, with the approval of the Operating
Committee, should decide to abandon any Unit Operated
Well prior to the termination hereof, Unit Operator
shall give to the Working Interest Qwner of the Tract
on which such well is located written notice of such
decision, stating whether or not a drilling rig is in
place at such well, and said Working Interest Owner
shall have the right and option for a periocd of Forty-
Eight (48) hours if a drilling rig is in place, or a
period of Sixty (60) days if no drilling rig is in
place, after receipt of such notice to notify Unit
Operator of 1lts election to take over said well, and
deepen or plug back said well to other than the Unit-
ired Strate, Within Ten (10) days after said Working
Interest Owner has so notified Unit Operator, said
Working Interest Owner shall pay to Unit Operator the
value of the well equipment as determined in accordance
with the provisions of Part XXVI hereof less the cost
of salvaging the same as estimated and fixed by the
Operating Committee, and at the same time shall agree
by letter addressed to Unit Operator:

To case or seal off the Unitized Strata in said well
in an efficient and workmanlike mamner and in accor-
dance with the applicable laws, rules, regulations,
and orders;
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Workmen's
Compensation

Insurance

(v)

(e)

18.0

18.02

Tb produce such well, if the same is produced, from
other than the Unitized Strata while this Plan is in
force;

On the ultimate abandonment of said well, to plug
and abandon it in a workmanlike manner and in accor-
dance with the applicable laws, rules, regulations
and orders,

It is understood, however, that such Tract shall
continue to have allocated to it a percentage share
of the Unitized Substances produced and saved from
the Unit Area in accordance with its Tract Partieci-
ration despite the cessation of the production there-
from and the abandonment of any Unit Operated Well or
all wells thereon. In the event that the Working
Interest Owner of such Tract does not elect to take
over such well, Unit Operator shall proceed properly
to plug and abandon the same in accordance with the
applicable laws, rules, regulations and orders, and
shall salvage such casing and other equipment there-
from as is reasonably practicable, for the Common
Account,

Upon the abandonment of any well hereunder, the
Working Interest Owner, or Unit Operator, as the case
may be, abandoning same shall clean up the surface at
the wellsite to the satisfaction of any governmental
body having jurisdiction with respect thereto, and to
the reasonable satisfaction of the owner and/or
occupier thereof.

PART XVIII
INSURANCE

Unit Operator shall comply with all laws relating
to Workmen's Compensation in the Province of Manitoba.

Unit Operator shall carry, for the Common Account,
such insurance ‘as may be approved by the Operating
Committee and shall notify each Working Interest
Owner in writing currently as to the kind and amounts
of such insurance. Notwithstanding anything herein
contained each Working Interest Owner shall have

the right to be a self-insurer asg to its interest in
the Unit Facilities.



Contractor's 18.03

Ingurance
Settlement 18.04
of Claims
Unit Operator's 18.05
Liability

Unit Operator shall require all contractors employed
by it to comply with all laws relating to Workmen's
Compensation in the Province of Manitoba and to
carry such insurance as may be from time to time
approved by the Operating Comittee.

Unit Operator may settle any claim arising out of

Unit Operations and not discharged by insurance as
herein provided, but no claim shall be settled by

Unit Operator in an amount in excess of Two Thousand
Dollars ($2,000.00) unless Unit Operator first obtains
the approval of the Operating Committee to such settle-
ment.

Unit Operator, as such, shall not be liable to the
Working Interest Owners for any loss or damage except
for loss or damsge resulting from gross negligence

or wilful misconduct of Unit Operator, or any of its
employees exercising supervisory functions. Each
Working Interest Owner proporticnate to its Partici-
pating Interest herein, hereby indemnifies and holds
harmless Unit Operator, as such, against any claim of,
or liability to, any third person resulting from any
act or omission of Unit Operastor in acting upon in-
structions from the Operating Committee expressed or
implied or otherwise in carrying out the provisions
hereof'; PROVIDED, HOWEVER, that Unit Operator shall
not be indemnified or held harmless for any loss,
damage, claim or liability resulting from the gross
negligence or wilful misconduct of Unit Operator or
any of its employees exercising supervisory functions,
but no act or omission of Unit Operator shall, of
itself, be deemed gross negligence or wilful mis-
conduet if such act or omission is done or omitted

at the instructions of, or with the concurrence of,
the Operating Committee.

PART XIX

GENERAL

No Right of Partition 19;01 No Working Interest Owner or Royalty Owner shall

claim the benefit of any laws or statutes of the
Province of Manitoba relating to partitioning of
real or perscnal property and no person shall resort
to any action at law or in equity to partition the
afcresaid Unit Facilities and lands affected by this
Plan, including the Unitized Strata.
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Force Majeure

No Co-Operative
Marketing

Titles Unaffected
by Unitization

Duties Separate Not
Joint or Collective

Individual
Obligation

19.02

19.03

19.04

19.05

19.06

All obligations hereunder shall be suspended while,
but only so long as, any person is prevented from
complying therewith, in whole or in part, by strikes,
lockouts or other industrial disturbances, fire,
explosion, war, civil distrubances, tempest, floods,
acts of God, or the Queen's enemies, unavoidable
accidents, uncontrollable delays in transportation,
Federal, Provincial or Municipal laws, rules, regu-
lations or orders, inability to obtain necessary
materials in open market, inadequate facilities for
the transportation of materials or for the disposition
of Unitized Substances, or any other cause, whether
similar or dissimilar to the foregoing, beyond the
reasonable control of such person; PROVIDED, HOWEVER,
that performance shall be begun or resumed within a
reasonable time after such cause has been removed;

and PROVIDED, FURTHER, that no person shall be re-
quired against its will to adjust or settle any labour
dispute; and also PROVIDED, FURTHER, that lack of
funds shall not be construed as a cause beyond the
reasonable control of any person. This Plan shall

not terminate while coperations hereunder are prevented
by reason of any of the aforesaid causes.

Nothing herein shall be construed as providing directly
or indirectly for any co-cperative or Joint sale or
marketing of Unitized Substances.

Nothing herein shall be construed as a transfer of
title to, or interest in, the Leases, Tracts or
Unitized Strata or in the Unitized Substances be-
fore the productiocn thereof.

The duties and obligations hereunder shall be separate
and not joint or collective, and nothing contained
herein shall ever be construed to create a partner-
ship of any kind, or an association, or as imposing
any partnership duties, obligations or liabilities.

Except as otherwise expressly provided herein, each
Working Interest Owner shall be individually respon-
8ible only for its own obligations as set out herein,
and shall be liable only for its proportionate share
of the cost and expenses and lisbilities,
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Term of Plan

Rights on Termina-
tion of Plan

Salvage Costs

PART XX
TERM OF PIAN

20,01 This Plan shall remain in full force and effect so

20.02

20.03

long as Unitized Substances are produced or are
capable of bring produced from the Unitized Strata
in paying quantities and as long as operations are
conducted on the Unit Area, and thereafter until all
Unit Operated Wells have been abandoned and plugged,
or otherwise disposed of, and all personal property
has been salvaged and all real estate has been dis-
posed of by Unit Operator. Notwithstanding anything
herein contained, this Plan shall, subject to the
approval of the Conservation Board, terminate and be
at an end upon the concurring vote of a majority of
the Working Interest Owners owning at least Seventy-
Five Percent (75%) of the Participating Interests
based on Final Tract Participation and such vote
shall be binding upon all the working Interest Owners
and Royalty Owners.

Upon the termination of this Plan, all rights in and
to the Tracts shall revert to the cwners and Working
Interest Owners thereof, and Unit Operator shall
arrange for the salvaging, liquidation and other
distribution of the Unit Facilities. The owner of
the working interest in any such Tract desiring to
take over and continue to operate a Unit Operated
Well located thereon may do so by notifying Unit
Operator in writing of its election to take over said
well and by paying Unit Operator, for the benefit of
all Working Interest Owners, the fair net salvage
value of the equipment used in the operation of such
well and by agreeing to plug the well in accordance
with the applicable laws, rules, regulations and orders
at his expense at such time as it is abandoned.

With respect to all wells not taken over by
individual Working Interest Owners, Unit Operator
shall salvage as much of the equipment in or on
such wells as can economically and reasonably be
salvaged and shall cause such wells to be properly
plugged and abandoned in accordance with the applicable
laws, rules, regulations and orders.

The Working Interest Owners shall share the cost of
salvaging, ligquidation, or other distribution of
agsets and properties used in the development and
operation of the Unitized Strata in proportion to
their respective participating interest in the Unit.
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On Termination of
Plan - Operation
Shall Cease

Working Interest
Ovners to Advise
Royalty Owmers
of Termination

Rehearing,
Amendments, etec,

20.04 Upon termination of this Plan the further development

20.05

20,06

(a)

(v)

and operation of the Unit Area as a Unit shall be
abandoned, Unit Operations shall ceage, and thereafter
the Working Interest Owners and the Royalty Owners
shall be governed by the terms and provisions of the
Leases affecting the separate Tracts.

The Working Interest Owners shall advise their res-
pective Royalty Owners of the termination of this
Plan within Thirty (30) days of such termination.

No application for a rehearing of the matters herein
yrovided for, or for any amendments to this Plan in
any respect, shall be heard by the Conservation
Board within Three (3) years of the Effective Date
unless:

A majority of the Working Interest Owners, owning at
least Seventy-Five Percent (75%) of the Participating
Interest based on Final Participation have agreed in
writing to such application for a rehearing of the
matters herein provided for, or for amendments to
this Plan, or

The Conservation Board, after full consideration of
the application of any Working Interest Owner, de-
cides that such application should be heard.
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PART XXT

Routledge
Routledge
Routledge
Routledge
Routledge
Routledge
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PART XXII

THE LANDS IN THE PROVINCE OF MANITOBA WHICH COMPRISE
1 ARE AS FOLLOWS:

THE EAST ROUTLEDGE UNIT NO,

TRACT NUMBER LEGAL DESCRIPTION

i 1-10
8-10

9-10

: 2-11
‘ 3-11
h-12
. 5-11
5 6-11
| 7-11
| 8-11
i 10-11
11-11

12-11

! ~13-11

- TOWNSHIP 9 RANGE 25 WFM

1SD.
LSD.
LSD.
LSD.
I.SD.
LSD.
LsD,
LSD,
LsD.

LSD.

1,
8,
9s
2,
3
by
55
6,
T
8,

LSD. 10,

LsD. 11,

Lsp. 12,

Section
Section
Section
Section
Section
Section
Sectlon
Section
Section
Section
Section
Section
Section

Section

10
10
10
11
1
11
1
11
11
11
11
11
11

11

TRACT NUMBER LEGAL DESCRIPTION

14-11
15-11
5-12
5-13
1-1h
2-1k
3-14
6-1k
7-14
8-1k
9-1k
10-1k

11-1k

TOWNSHIP 9 RANGE 25 WPM

LSD.
LSD.
LsD,
LSD.
.LSD.
LsD,
LSD.
LSD,
LsSD.
LsD.
LSD,
LSD.

LsSD.

i,
15,
5,
5

Section 11
Section 11
Section 12
Section 13
Section 1k
Section 1h
Section 1L
Section 1k
Section 1L
Section lh.
Section 1k
Section 1k4

Section 1k
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TRACT

1-10
8-10

9-10

2-11
3-11
ko1
5-11

6-11.

8-11
10-11
11-11
12-11

13-11

TRACT PARTICIPATION

TeTERTH
b, 74k58
2.87217
3.49776
0.74068
2,91362
3.95482
h Lhg51
5,17710
4,65950
3.92591
0.53833
1.74588
1.60080
0.18926

—FINAL
L,22753
3.57h19
2.19813
0.50345
2.07245
3.40836
3.69730
4,51867
4,53k
4,25913
0.60194
1£§@7
1.59075
0.16950

PART XXIV

TRACT

14-11
15-11
5-12
5-13
1-1h
21k
3-1h
6-1h
7-1h
8-1L
9-1h
10-1k

11-14

TRACT PARTICIPATION

INTERIM —_FINAL
1.02L484 0.60393
7.30149 9.42kls5
2.19585 1.83004
3.13178 2,37288
2.67472 2.13603
4.81221 L,26967
3.h1431 4.1364k
3.82719 3.85203
L, 37642 5.02515
8.48123  10.31383
6.,05140 6.18710
6.89570 7.90708
L .8020h 4.93059
100.00000 100, 00000



Provision for Schedule 25.01
of Working Interest

Owners and

Participating

Interests

Definitions ‘ 26,01
"Joint Property" (a)
"Major Material" (v)
"Material" (¢}

~ “Condition 'A'"

PART XXV

PARTICIPATING INTERESTS

The Unit Operator shall as soon after approval of
title by the Operating Committee under Part XIII is
deemed to have been made, prepare and submit to the
Working Interest Owners, Schedules setting out the
Working Interest Owners of the Tracts and the Par-
ticipating Interest in the Unit. Upon the approval
of the Operating Committee the Unit Operator shall
cause such Schedules to be published in one issue of
The Manitoba Gazette,

The Unit Operator shall from time to time at
the discretion of the Operating Committee prepare
and submit to the Working Interest Owners, revised
Schedules setting out any change of ownership in
the Tracts or Participating Interests in the Unit,
and shall cause such Schedules to be published in
one igsue of The Manitoba Gazette.

PART XXVI

ACCOUNTING PROCEDURE

In this Part:

"Joint Property' shall mean the respective Tracts

and interest of the Working Interest Owners and
where the context so requires shall include all
wells, wellsite and lease equipment taken cver by
Unit Qperator pursuant to Part X hereto, and all
material purchased or furnished by the Unit Operator
for use in the develcopment, maintenence and operation
of the Unit.

"Major Material" means any material the current
appraised value of which exceed Three Thousand
Dollars ($3,000.00)

Shall mean equipment and supplies.
With respect to classification of material:

(1) New Material (Condition 'A') being new material
purchased for the Joint Property but never used
thereon, at One Hundred Percent (100%) of
Current New Price.
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"Condition 'B'" (11)

"Condition 'C'" (111)

"Condition 'D'" (iv)

"Condition 'E'" (v)

"Pemporarily Used (vi)
Equipment”

Good used material (Condition 'B') being
good secondhand material which is further
usable without reconditicning:

(a) At Seventy-Five Percent (75%) of Current
New Price if material was charged to
Common Account as new; or

(b) At Seventy-Five Percent (75%) of Current
New Price less depreciation consistent
with its usage on and service to the
Joint Property, if material was originally
charged to the Common Account at Seventy-
‘Five Percent (75%) of Current New Price,

Other used material (Condition 'C'), being
material which:

(a) After reconditioning will be further
serviceable for original function as good
secondhand material (Condition 'B'), or

(b) Is serviceable for original function but
substantially not suitable for recon-
ditioning, :

shall be at Fifty Percent (50%) of Current
New Price.

Used material (Condition 'D') being material
which cannot be classified as Condition 'B'
or Condition 'C' shall be priced at a value
commensurate with its use.

Junk {Condition 'E'), being obsolete and un-
serviceable material, at prevailing junk prices
in the district.

When the use of material is only temporary,
and when the time of actual use does not
Justify the reduction in price as provided
above such material shall be priced on a basis
that will leave & net charge to the Common
Account consistent with the value of the ser-
vices rendered and adequate for the time the
material was in use.

"Current New Price" (a) "Current New Price" shall mean where possible the
current cost of material as set forth in the then
most recent issue of the "Controllable Equipment
Price Catalogue" published by Petroleum Accountants
Society of Western Canada,



Statements and 26.02 Unit Operator shall bill each of the other Working

Billings Interest Owners on or before the last day of each
month for their proportionate share of charges and
credits in respect of Unit Operations during the
preceding month. Such bills shall be accompanied
by the following statements:

(a) Detailed statement of Controllable Material,
(v} Statement of all ordinary charges and credits.
to the Common Account summarized by appropriate

classification indicative of the nature thereof.

(e) Detailed statement of all other charges and

credits.
Payments by Working 26.03 See Part VIII.
Interest Owners
Adjustments 26.04 Payments of any such bills shall not prejudice the

right of any Worklng Interest Owner to protest or
question the correctness thereof. Subject to the
exception noted in Section 26.05 below, all bills
rendered to the Working Interest Owners by Unit
Operator during any calendar year shall conclusively
be presumed to be true and correct after Twenty-Four
(24) months following the end of any such calendar
year, unless within the said Twenty-Four (24) month
period any Working Interest Cwner takes written
exception thereto and makes a written elaim on Unit
Operator for adjustment, Failure on the part of the
Working Interest Owner to make such a claim on Unit
Operator within such period shall establish the
correctness thereof and preclude the filing of ex-
ceptions thereto or making of claims for adjustment
thereon,

Audits 26,05 Any audit committee appointed by the Operating
Committee, upon notice in writing to the Unit Oper-
ator, shall have the right to audit Unit Opertor's
accounts and records relating to the accounting
hereunder for any calendar year within the Eighteen
(18) month period following the end of such calendar
year. The Working Interest Owners sghall have Six
(6) months next following the examination of the Unit
Operator’s records within which to take written ex-
ception to and make any and all c¢laims on the Unit
Operator. Such audit committee shall make every
reasonable effort to conduct such auditing in a
manner which will result in a minimum of inconven-
ience to the Unit Cperator. The cost of such an
audit shall be charged to the Common Account exeluding
the Working Interest Owner who has been designated
Unit Operator. In addition to the foregoing right
any Working Interest Owner shall have the right to
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Chargez to
Common Account

make an individual audit at its own cost and expense.

26.06 Subject to the limitations hereinafter prescribed,

(a)

() -

(e)

(4)

(e)

Unit Operator shall charge the Common Account with
the following costs of development and operation of
the Joint Property:

Salaries, wages and related expenses of Unit Operator's
personnel up to and including the first level of
supervision, directly employed on the Joint Property
in the develcopment, maintenance and operation thereof,
including selaries and wages paild to landmen acquir-
ing rightg~of~-way, settling damage claimsg, etc., and
to technical employees such as geologists, engineers
and other employees who are temporarily assigned to
end located at and directly engaged on the Joint
Property.

Unit Operator's cost of vacation and expenditures or
contributions imposed or assessed by a governmental
body having jurisdiction with respect to such salarieg
and wages referred to in Paragraph (a) of Section

26.06,

Unit Operator's current cost of established plans
for employees' group life insurance, sickness and
disability benefits, hospitalization, pension, re-
tirement, stock purchases, thrift, bonus and other
benefit plans of like nature, applicable to such
salaries and wages provided for in Paragraph (a)
Section 26.06. Provided that such charges shall
not exceed Fifteen Percent (15%) of the total of
the salaries and wages charged under Paragraph (a)
of Section 26.06. It is agreed, however, that if
this limitation of Fifteen Percent (15%) shall be
found to be insufficient, the same may be increased
from time to time when suthorized by a vote of the
Operating Committee.

Material purchased or furnished by Unit Operator for
use in connection with the operation of the Jeoint
Property. So far as it is reasonably practical and
consistent with efficient and economical operation,
only such material shall be purchagsed for or trans-
ferred to the Joint Property as is required for
immediate use, and the accumulation of surplus stocks
sh: 1 be avoided whenever possible,

{i) Moving material to the Joint Property from
vendor's or from Unit Operator's warehouse in
the district or from the other properties of
the Unit Operator, but in either of the last
™o (2) events no charge shall be made to the
Common Account for a distance greater than the
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(£)

(g)

(n)

digtance from the nearest reliable supply store
or railway receiving point where such material
is available except by specific approval of the
Operating Committee.

(i1) Moving surplus material from the Joint Property
to outside vendees, if sold f. o. b. destina-
tion, or minor returns to Unit Operator's ware-
house or other storage point. No charge shall
be made to the Common Account for moving sur-
plus material to Unit Operator's warehouse or
other storesge point for a distance greater
than the distance to the nearest reliable
supply store or railway recelving point, except
by specific approval of the Operating Committee,
and no charge shall be mede to the Common
Account for moving material to other properties
belonging to Unit Operator, except by specific
approval of the Operating Committee.

(1) Contract services and utilities procured from
outside sources. Services of outside profess-
ional consultants shall not be charged unless
approved by the Operating Committee,

(11) Use of and service by Unit Operator's exclu-
sively cwned equipment and facilities as pro-
vided in Section 26.08.

Costs or expenses necessary to replace or repair

Joint Property demaged or lost through fire, flood,
storm or any other cause not controllable by Unit
Operator through the exercise of reasonable diligence,
Unit QOperator shall furnish the Working Interest
Owners with written notice of damage or losses in-
curred as soon as practical but not later than Fifteen
(15) days after report of same has been received by
Unit Operator.

All costs and expenses of litigation or legal services
necegsary or expedient for the protection of the Joint
Property, including legal fees and expenses as here-
inafter provided, together with all judgments obtained
ageinst or chargeable to the Common Account or the
Joint Property.

(i) If the Operating Committee agrees, actions or
claims affecting the Common Account or the
Joint Property hereunder may be handled by
the legal staff of one or more of the Working
Interest Owners. A charge commensurate with
the services rendered and approved by the
Operating Committee may be made against the
Common Account.
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(1)

(3)

(x)

(i1) Fees and expenses of outside Counsel shall not
be chargeable to the Common Account except where
the employment of such outside Counsel is auth-
orized by the Operating Committee.

All taxes of every kind and nature (other than income
taxes) assessed upon or in connection with the Joint
Property, the operation thereof or the products de-
rived therefrom, and which taxes have been paid by
the Unit Operator for the benefit of the Working
Interest Qwners.

Premiums paid for insurance required to be carried
under Section 18.02 together with all expenditures
incurred and paid in settlement of any and all losses,
claims, damages, judgments, and other expenses in-
cluding legal services, not recovered from the Insurer.

Area, Division and Administrative Overhead:

The rates set forth below shall be charged to the
Common Account in lieu of a proportionate share of
the costs incurred by the Unit Operator. These
costs include, but are not limited to the following:

(1) Salaries and expenses of the Unit Operator's
area superintendent and other general area or
field employees, managing officers and employees
of the division and/or principal office other
than those who are directly engaged on the
Joint Property and whose salaries are charge-
able to the Common Account under the provisions
of Paragraph (a) Section 26.06.

(11) Cost of maintaining and operating an ares
office and all necessary camps, including
housing facilities for employees if necessary.
The expense of, less any revenue from these
facilities shall include depreciation or =
fair monthly rental in lieu of depreciation
on investment.

(iii) The rates, which are subject to review annually
as provided in Section 6.03 (j) are as follows:

(a) One Thousand Eight Hundred Ninety Dollars
($1,890.00) per month,

(b) Forty-Five Dollars ($45.00) per day for eech
drilling well, wells being plugged back,
drilled deeper, reworked, or converted to
source or input wells; charges to commence on
the date the well is spudded and terminated
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Basis of Charges

(e)

()

(e)

(f)

26.07 (1)

(11)

when the drilling rig or service rig as the
case may be is released, except that no charge
should be made during the suspension of drill-
ing operations for Fifteen (15) or more con-
secutive days,

The charge in respect to construction of Unit
Pacilities, including, but not limited to,
water injection plant, battery consolidation,
injection pipeline systems and water supply
systems shall be calculated on direct expen-
ditures on the following basis:

Five Percent (5%) of expenditures

up to $50,000.00 plus Three Percent
(3%) of expenditures over $50,000.00
and up to $100,000.00, plus One
Percent (1%) of all expenditures
over $100,000,00.

A charge to cover the cost of handling material
into and in Unit Operator's warehouse shall be
assessed on new and used materials furnished
from the warehouse on the basis of Two and One-
Half Percent (2-1/2%) of the cost of tubular
goods and Major Material and Five Percent (5%)
of the cost of all other material which shall
in each case be deemed to be the actual cost
thereof to Unit Operator.

Rentals, payments in lieu of actual production
and royalties, when paid by Unit Operator for
the Common Account.

Any other expenditures incurred by Unit Operator
except that no charge shall be made for any in-

~ terest or financing charges incurred by Unit

Operator except where incurred with the approval
of the Operating Committee,

Outside Purchases

Material purchases shall be charged to the
Common Account at their invoice cost to Unit
Operator after deduction of all discounts
actually received.

Material Furnished by Unit Operator

Material shall be purchased for direct charge to
the Common Account whenever practicable., Mater-
ial from Unit Operator's stock shall be priced
as follows:
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(a) New Material ~ Condition 'A‘

(1) New Material transferred from Unit Operator's
warehouse or other properties shall be
priced at One Hundred Percent (100%) of
Current New Price,.

(v) Used Materials - Condition 'B' and 'C'

_ (1) Material which is in sound and serviceable
i condition and is suitable for re-use with-
! out reconditioning shall be classed as
Condition 'B' and priced at Seventy-Five
: Percent (75%) of Current New Price.

(2) Material which cannot be clagsified as
| Condition 'B' but which

L (1) After reconditioning will be further
serviceable for original function

; as good secondhand material (Condition

[ 'B'), or

z (11) Is serviceable for original function
but substantially not suitable for
reconditioning,

; shall be classed as Condition 'C' and
L priced at Fifty Percent (50%) of Current
New Price.

i (3) Material which cannot be classified as
Condition 'B' or Condition 'C' shall be
priced at a value commensurate with its
use.

(4) Any equipment involving erection costs

will be charged on a basis not to exceed
. ‘ Seventy~Five Percent (75%) of Current
New Price for similar materials in a dis-
mantled state.

Unit Operator's 26.08 The Unit Operator shall charge the Common Account
Exclusively Owned for services rendered by facilities and equipment

[ Facilities owned exclusively by Unit Operator. The rates

‘. charged shall be commensurate with the cost of own-

ership and operation and shall not be in excess of
current prevailing rates of like services and equip-
ment available in the area,

—_—
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Disposal of Lease
‘ Equipment

i Inventories

When requested, Unit Operator shall inform the
Working Interest Owners in advance of rates it pro-
poses to charge. Rates shall be reviged from time to
time when found to be either excessive or insgufficient.

26.09

(a) The term "minor equipment" shall mean any material or

' items of Unit Pacilities not Described as Major Mater-
ial. Unit Operator may dispose of any item of minor
equipment, which it deems to be unnecessary for the
Unit Operation hereunder, to such person and for such
price as it sees fit without reference to the Operating
Committee.

(b) Unit Operator may dispose of any item of Major Material
which it deems to be surplus to the unit operations
&t current market demend prices prevailing in the ares
without obtaining prior approval of the Working Int-
erest Owners, The Unit Operator will supply to each
Working Interest Owner every Six (6) months details
of Major Material deemed to be surplus or anticipated
to become surplus during the ensuing Six (6) months.
Further, any authority granted to the Unit Operater
to dispose of a Non-Operator's share of material
shall be revocable at the will of the Non-Operator.

(¢} Proceeds from the sale of Surplus Materiel shall be
credited to the Common Account.

26.10

(a) Periodic inventories of Controllable Material shall
be taken by an Inventory Committee appointed by the
Operating Committee; PROVIDED, HOWEVER, that con-
struction projects as outlined in the budget shall
be inventoried by the Inventory Committee within
One (1) year of completion and copies of any such
inventory shall be furnished to all Working Interest
Owmners.

(b) Reconciliation of inventory with the Controllable
Material shall be made by the Inventory Committee,
and a list of overages and shortages shall be sub-
mitted to the Working Interest Owners for their
approval within Sixty (60) days from the taking of
such inventory.

(¢) Inventory adjustments shall be made by Unit Operator
with the Controllable Material for overages and
shortages but Unit Operator shall only be held account-
able to the Working Interest Owners heretc for short-
ages resulting from lack of reasonable diligence.
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Fixed Asset
Records

(a)

(e)

26,11

The expense of the Inventory Committee shall be
charged to the Common Account.

Any Working Interest Owner shall have the right at
any time to request in writing the taking of a special
inventory. The taking of such special inventory shall
be commenced within Thirty (30) days after the receipt
of notice thereof. The expense of Unit Operator's
representative in conducting any special inventory

8o requested shall be charged to the separate account
of the reguesting Working Interest Owmer.

Fixed Asset Records shall be maintained for all
Controllable Material as defined in Section 10.02.
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. = In The €xecutive Council Chamber, Winnipeg

c“ -
;. S The 13th day of  April AD. 19 72
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3 PRESENT

— ' .
— The Honourable Mr. SCHREYER in the Chair.
N Mr., CHERNIACK
8. Mr. USKIW
= Mr. MILLER

Mr, TOUPIN . APR 4 =
8 ‘Mr. EVANS Rig 1872
- Mr. BURTNIAK
< Mr. PAWLEY
Mr. HANUSCHAK , og

3 My, DOERN 3841
b Y

Mr. D3ZSJARDINS
Mr.  MCBRYDE

"ON MATTERS OF STATE

To His Honour the Liew-(}overnor-in-'(}ouncﬂ
The undersigned, th€ Minister of Mines, Resources and Environmental
- Management,, - submits for approval of Council a report setting forth that:

. WHEREAS, subsections (1), (2), and (3) of Section 76 of "The Mines
‘Act", being Chapter MléO of the Revised Statutes of Manitoba, 1970, provide
as follOWS'

At Government Housé in the City of Winnipeg

APPROVED AND ORDERED this

"76(1) The board, upon its own motion, may, or,
upon the application of a working interest owner
of a tract that exceeds a spacing unit in area,
and that is within the pool, field, or part thereof,
'shall hold a hearing to consider the advisability
or necessity for the operation of a pool, field, or
part thereof, as a unit.

76(2) A working interest owner applying to the
board under subsection (1) shall apply in writing
and shall submit to the board a proposed plan of
unit operation of the proposed unit area containing
the terms and conditions that the applicant desires
to be inciuded in the order, together with such
mumber of copies of the plan and such other informa—
tion as the board may require.

76(3) If the board is of the opinion that the opera-
tion of the pool, field, or part thereof, as a unit
would preyent waste therein having regard

(a) to the production and recovery of
oil and gas; '

(b) to the gathering and processing of
gas; : .

(c) to the disposal of salt water
produced; '

(d) to the rights of each owner to a
reasonable opportunity of recovering or re-
ceiving the oil and gas in which he has an
interest or the egquivalent thereof without
being required to drill unnecessary wells or
to incur other unnecessary expenses therefor;
and

(e) to any other circumstance per-
taining to the drilling for or production of
oil and gas;

the board may, with the approval of the Lieutenant
Governor in Council, order that the pool, field, or
part thereof, be operated as a unlt [ T R




AND WHEREAS, Section 77 of "The Mines Act", as enacted by
Chapter M160 of the Revised Statutes of Manitoba, 1970, provides as
follows: '

"77. The board shall not make an order under
subsection (3) of section 76 unless

(a) the working interest owners of over
seventy-five per centum of the area of the
proposed unit area have agreed in writing to
the proposed plan of unit operation, or, if
one working interest owner is the working
interest owner of seventy-five per centum or
more, but less than one hundred per centum,
of the area of the proposed unit area, that .
working interest owner and at least one other
working interest owner of a tract in the
proposed unit area, have agreed in writing to
the proposed plan of unit operation; and

(b) the royalty owners having seventy-
five per centum of the royally interests of _
the head lessors in the oil and gas produced -
from the unit area have agreed in writing to
the proposed plan of unit operation, or, if
one royalty owner has seventy-five per centum
or more of the royalty interests of the head
lessors in the oil and gas produced from the
unit area but does not have all such royalty
interests, that royalty owner and at least
one other royalty owner having such royalty
interests, have agreed in writing to the
proposed plan of unit operation,®;

AND WHEREAS, The 0il and Natural Gas Conservation Board re-
- ceived an application from Samedan 0il of Canada, In¢c., on behalf of
itself and other working interest owners in the Routledge Field in
Manitoba, requesting the Board to hold a-Hearing to consider the ad-

visability or necessity for the operation of a certain part of the
Routledge Field in Manitoba as a unit, and-to consider a proposed plan
of unit operation of the proposed unit area; @ o

AND WHEREAS, the Board, pursuant to Section 76 of "The Mines
Act™, held public Hearings on October 5y 1971, and February 16, 1972,
for the purpose of considering a Plan for Unit Operation Governing the
Unitized Management Operation and Further Development of East Routledge
Unit No. 1;

AND WHEREAS, upon due consideration of the submissions and
testimony at the Hearings, the Board has found:

(a) That the operation of a certain part of the
Routledge Field in Manitoba, as more
particularly delineated in the Plan for Unit
Operation Governing the Unitized Management
Operation and Further Development of Fast
Routledge Unit No. 1, dated July 21, 1971,
and as amended October 5, 1971, is

~ reasonably necessary to prevent waste, and to

increase substantially the recovery of oil; =
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(b) That the value of the estimated additional
recovery of oil and gas resulting from such
operation will exceed the estimated
additional cost incidental to the conduct
of such operation;

(¢) That such operation will result in general
advantage to the owners of o0il and gas
rights within the proposed unit area;

(d) That the provisions of Section 77 of "The
Mines Act™ have been complied with;

AND WHEREAS, subsections (1) and (3) of Section 4 of "The
Regulations Act", being Chapter R60 of the Revised Statutes of Manitoba,
1970, provide as follows:

",(1) Subject to subsections (2) and (3), the
registrar shall, within one month of the filing
therecf, publish every regulation in The Manitoba
Gazette,

L(3) Where a regulation, in the opinion of the
Iieutenant Governor in Council,

(a) is of such length as to render
publication thereof in The Manitoba Gazette
unnecessary or undesirable; and

(b) is or will be available to all
persons who are likely to be interested
thereini

the Lieutenant Governor in Council, by order in
council, may dispense with the publication thereof;
and the regulation, upon registration thereof, is
- as valid against all persons as if it had been
.publlshed

. AND WHEREAS on the 30th day of March, 1972, The 0il
and Natural Gas Conservatlon Board made Unltlzatlon Order No, 13, as
set out in the Schedule attached hereto;

AND WHEREAS, it is deemed necessary and expedient that the
said Order be approved, and that the publication of the Plan, referred
to in the said Unitization Order, in The Manitoba Gazette be dispensed
with,_ ..




a&ims
THEREFORE he, the Minister, recommends:

1, THAT Unitization Order No. 13, and Plan attached thereto, made
' by The 0il and Natural Gas Conservation Board on the 30th
day of March, 1972, be approved.

2, THAT publication of the Plan, attached to the said Unitization
Order No. 13, in The Mamitoba Gazette be dispensed with.
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AN - — — Submitted and Recommended s

Acting Minister of Mines, Resources and Environmental Management.

/1 Upon consideration of the foregoing reportcand recommendation Council advises that it

/ be done as recommended by the Honourable thel/Minister of Mines, Besources and Bnvironmental

/""" Management ; and Fiie Honour the LiewtenantvGovernowimCouncily is: pleadedt to
approve the said report and recommendation and doth order acgordi y. '

¢

the Council -~
or .. oo : L
Presiding Member of the Executive Council.
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This is the Sshadfotic— # referred to In
- .
Order-in-Coynctt !;))54/753& .

Glerk of the Executive Council

THE OIL AND NATURAL GAS CONSERVATION BOARD

UNITIZATION ORDER NO, 13

Pertaining to the Unitized Management Operation and Further
Development of East Routledge Unit No. 1,

Made and passed pursuant to "The Mines Act™, Cap, M160, R, S. M.,
1970, and amendments thereto, by The 0il and Natural Gas Conserva-.
tion Board of Manitoba.

1. Effective at the hour of seven o'clock in the forenoon, official
time, on the fifteenth day of May, 1972, a certain part of the
Routledge Field, to be known as the Unit Area, shall be operated
as a unit in accordance with the Plan for Unit Operation Govern-
ing the Unitized Management Operation and Further Development of
East Routledge Unit No, 1, dated July 21, 1971, and amended
October 5, 1971, and shall be known as the East Routledge Unit

" No. 1.

2. Parts XXII, XXIIT, and XXIV, being excerpts from the Plan, and
attached hereto, shall be published in The Manitoba Gazette,

0il and Natural Gas Unitization Order No. 13,
made and passed this 30th day of March,
A, D., 1972, at the City of Winmipeg, in
the Province of Manitoba, by The 0il and
Natural Gas Conservation Board.

Approved:
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%%’&quﬁﬁijz- ¢ (é,,—(_,/ . /

k’.:.../‘——%
Leonard S. Evans,
Acting Minister of Mines,
Resources and Environmental The 0il and Natural Gas
Management. Conservation Board,

puty Chairmar, Membér,
ie 011 ‘and Natural Gas The 0il and Natural Gas
Conservation Board, o Conservation Board.




PART XXII

THE TANDS TN THE PROVIICE OF MANITORA WHICH CQMPRISZ

THE EAST ROUTLEDGE ULIT IO,

1 ARS AS POLLOWS: -

TRACT NUMBER - LEGAL DIZCRIPIION

10
10
10
11
11
11
11
11
11
11
11
11

1l

TRACT NUMBER LEGAYL DESCRIPTION
- TOWNSHIP 9 RAEGE 25 VWE

1-10 ISD. 1, Section
8-10 LSD. 8, Section
9-10 LSD. 9, Section
2-11 LSD, 2, Section
3-11 LSD. 3, Section
L-11 LSD. L4, Section
511 L8SD. 5, Section
6-11 LSD. 6, Section

| 7-11 LSD. 7, Section
8-11 LSD, 8, Section
10-11 LSD. 10, Section
12-11 LSD. 11, Section
1l2-11 LSD, 12, Section
13-11 LSD, 13, Section

11

-35-

1h-11
15-11
5-12
5-13
1-1%

2-1k

3-24

6-114
7-1h
8.1k
9-1k
10-1k

11-1k

TOWISHIP @ RANGE 25

i

T
'

"
ol

M

LSD. 1k, Section 11

LSD,

LSD.
_LSD.
LSD.
LSD.
LSD.
LSD.
LSD.
LSD.
LSD.
LSD.

LSD,

15,
5s
5s
1,
2,
3,
6,
75
8,
9,

10,

11,

Séctioﬁ
Seetion
Section
Section
Section
Section
Section
Section
Section
Section
Section

Section

1L

12




PART XXMht
— MAP OF UNIT AREA

22 23

BRI eyt
g
- =
g LA
E| "0 .nia
3
5 - AN i
El LR . 74 . *3¥3 B
S .8 B
| £
é ML -—-
E 1 » 28 . -4
g ;
g
; THL LI Ry o it
= g
- - e e5s B
i3 s
* E
= E
n HR H 'h E
£
g .24 eiar 2
. 80 L E
g E
0 g N - e b A E
- | g
- 8 . bto 3eu ve Tt B E
g LRI g hd . . 42 E
g E
g T =
g o 100 o 4l v 3o s
E
=

[t e —

R- 25\

e PRATLLI™MI wEoa
U?ffﬂ:;f;” EAST ROUTLEDGE UNIT NO.I
——— MANITGBA FROZINCE, CANADA

6 i6z0 oo doco
scote

-36..




TRACT
HUMBER

1-10
8-10
9-10
2-11
3-11
h-11
5-11
6-11
7-11
8-11
10-11
11-11

12-11

13-11 -

TRACT PARTICIPATION

THTERTH FIliLL
h.7Hs8  %.22753
2.87217 3.57k19
3.k9776 2.19313
0.74058 0.50345
2,91362  2.07245
3.95482 3.40836
4, Lhos51 3.69730
5.17710 L.51857
b ,65950 h.534k1
3.92591 4,25913
0.53833 0.60194
1.7h588 1.65497
1.60080 1;59075
0.18926 0.16950

PART XXIV

-37-

TRACT
NUMBER

14-11
15-11
5-12
9-13
1-1k
2-1k
3-1b
6-14
7-1L
8-1k
9-1k
10-1h'

11-2h

TRACT PARTICIPATION

THTSRIM FILAL
1.0248%  0.60393
7.301kg 9.h2hhs
2.19585 1.83004
3.13178 . 2,37288
- 2.67472 12.13503
L, 81221 4. 26957
3.b51k31 L,136hY
3.82719 3.85203
4, 37642 5.02515
8.48123  10,31383
6.05140 6.18710
6.89570 7.50708
i, 8029 4,93059
100.00000  100.00030




